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Mo, 18438 1/2008/TD Daled, Thiruvanarihapuram, 30 " August, 2008,

Section 13 of the Kerala Value Added Tax Act, 2003 (30 of 2004) provides for the refund of input tax (lax
paid by a VAT dealer in the State to another VAT dealer in the Slale for the purchase of taxable goods for use in
e coursz of business) to a dealer effecting inter-state sale or export of the gooas purchased or of the goods
manufactured using the goods purchased. Rules 46 and 47 of the Kerala Value Added Tax Rules prescribe the
procedure for claiming refund in such cases The rules, interalia, provide that the dealer ciaiming refund shall
produce a declaration in Form No.2tJ signed by the registered dealer who had sold the goods, in respect of
which input tax was paid, duly countersigned by the assessing authority of the selling dezler,

Section 15 of the Act read with Rule 17 of the Kerala Value Added Tax Rules 2005 makes 1t cbligztory
on the part of every Government Department {(whether of the State, Centre or of any Union Territory), Locai
Authority or Autenomous Body making any sales, whether in the course of business or not, to fake out a
registiation by filing an application in Form No. 1E (no fee is payabie by Government and Local Authority} and
also o issue bill in Form No.BA, where the sale is to a VAT dealer, and in Form No 8B, where the sale is to any
cther person,

. 1 has been brought to the nofice of the Government that many of the Government departments, Local
Authorities =nd Autonomous Bodies have failed to comply with the statutory requirements even thaugh the faw
was implemented with effect from 1.4.2005 and also that such departments fait to issue the declaration in form
No.21J to the buying dealers with the rasult that they (buying dealers) are denied the benefit of refund of input
tax allowed 1o them by the statute. Even though Governinent have issued circular instruction to see that such
Government departrents, local authorities and autonomous bodizs should file application for registration undel
the above statutory provisions not later than 30th June 2006, certain departments are yet to comply with. This
has resulted in denial of genuine claims of refund and Input Tax Credit claims preferred by many dealers.

In the circumstances, the following instructions are isstied:

(B Al Government departments, local authorities and autonomous bodies who are yet to register with
the Commercial Taxes Depariment under relevant provisions of Kerala Vaiue Added Tax Act should
take reqisiration forthwith.

(1) Till such Government departments, autonomaus bodies, lacal authorities take registration, the cash
receipts issued by them in TRE or in any olher form as stipulated in thelr departmental codes will be
treated as the bill in Form 8A/88 of Kerala Value Added Tax Rules and refund claims submitted will
be honaured by the Commercial Tax Authorities for refund of clams in relation to transactions for
the period upto 2008-2009.

P. Mara Pandiyar,
Secrelfary to Governmedt,

To
All Departiments in Secretariat {inchding Law, Financs & Leaislature far giving
instructions 1o the Public Sector Undertakings/Autononmous Bodies unde; their Administrative contral}.
All Heads of Departments./ All Digirict Collectors.
The Registrar of Kerala/Calicut/M G /Cochin/Kannur/Sanskrit Universities. (with C/l)
The Reaistrar of Kerala Agricuitura! University, Mannuthy, Thrissur. (with C/L)
The Secretary, Keraia Public Service Commissicr, Patom, Tvm. (with C/L)
The Advocate General of Keraia, Ernakulam (with C/L)
The Director, Information & Public Relations, Thiruvananthapuran tfor giving publicity)

Fomﬁrded/By Order
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